MONEY MATTERS

MANAGE YOUR MONEY
To fail to decide to manage your money

Is to abuse and misuse what God has given you

Is to open the door wide open for multiple money problems

Is to be the slave of money instead of its master

Is to settle for the lesser instead of claiming the greater.

PART ONE
You do not have any money problems that is so great that it cannot be overcome.  It is necessary for you to read through this section to prepare your heart and mind for your decision to manage your money.  For every problem there is a solution.  There is a law of opposites.  For every night there is a day, for every valley there is a mountain, for every problem there is a solution.  In every perplexing problem there is a striking opportunity.  The first thing to learn is to make God your source, and to depend on Him.

A professor of psychology at California State University claims that 90% of all illness is caused by money worries.  The word “worry” is derived from an old Anglo-Saxon word meaning to strangle or choke.  Worry frustrates your best functioning.  It depletes and destroys the body.  One remedy for excessive worry is a clear understanding of just how much damage it does to us.  Worry can curdle your expression, cause crippling arthritis and rob you of your happiness.

If worry had been incurable, Jesus would not have said “Do not be anxious.”  (Matt. 6:25).  All our fret and worry is caused by calculating without God.

Worry is useless, “will your worries add a single moment to your life?”  asked Jesus.  (Matt. 6:27).  Stop worrying about the future.  Who holds the future?  God does.  I belong to Someone Who has charge over the future.  “So, don’t be anxious about tomorrow.  God will take care of your tomorrows too.  Live one day at a time.  (Matt. 6:34).

God is concerned about your material needs.  God is where your need is.  God comes to a person at the point of his need, in the form of that need, and to meet that need . .  according to His riches in Glory.  Neither in himself, nor in trusting in some other power can a man’s basic needs be met.  When he begins to realise that his needs are not being met, this is a great moment for it is through his needs that he can begin to comprehend God.  Wherever there is a need, that’s where you can look for God and find Him every time!

Meditate on this Scripture :-

Psalm 37:4
“Delight yourself also in the Lord and He shall give you the desires of your heart.”

There are no shortages with God, only surpluses.  God has never let me down.  I have found that God is too good to do bad, too wise to make a mistake, too strong to fail and too interested to ignore us.

Your key into financial health is to be found in this tremendous verse:

“But seek ye first the Kingdom of God and His righteousness and all these things shall be added unto you. (Matt. 6:33)

Psalm 37:3-6 says:

“Fret not . . . and commit everything you do to the Lord.  Trust Him to help you to do it and He will.”

God expects you to do your very best in life on whatever project you are working.  Then He wants you to trust Him as if it all depended upon Him.

Do this and You will have a successful life, GIVE GOD OF YOUR BEST AND THEN EXPECT HIS  BEST.

God expects us to WORK at solving our money problems, to do everything we can do to manage well what He has given us.  God will not do for any one us what we are capable in body and mind of doing ourselves.  When you have done your part, you can count on Him doing more than His part.

WHO IS RESPONSIBLE TO MANAGE A FAMILY’S MONEY?
It is the family that works together, with the husband at the helm, that gets results.

WHAT IS THE HUSBANDS RESPONSIBILITY?

It is also the leaders job to not only care for the immediate needs, but to also do the long time planning.  God has created man to be the head of the home.  As the financial leader in the home, this is the man’s responsibility.

Unfortunately for many families, some men have held to the mistaken belief that their job is only to earn the money.  To earn the money is not enough; the earning must be managed.  Happy is the wife and blessed is the husband who through his financial leadership, provides an atmosphere of security.

WHAT IS THE WIFE’S  RESPONSIBILITY?

Her responsibilities are four fold :-

1. She is to be a sounding board for her husband, a person with whom he can openly share his plans and decisions in working the finances.

2. She is to co-operate with her husband and thus create a spirit of harmony in the home.

3. She is to make a rand SSSSTREETCCH in the money that is assigned to her.

4. She is to share helpful suggestions with her husband.

PLAN YOUR OBJECTIVES
WHEN YOU FAIL TO PLAN THEN YOU PLAN TO FAIL!

There is no area of life in which this is more true than in the area of finances.

5. Take an honest look at where you are financially.  Take a piece of paper and put down all your assets, and on a second piece of paper put down ALL your liabilities.  Subtract your total liabilities from your assets to determine what your position is.

The next step in taking an honest look at where you are financially is to discover what your monthly cash flow is.  On another sheet, mark down all your income and on another all your deductions.  The harsh financial reality is that an awful lot of people have a minus cash flow!

6. Define your financial objectives and purposes.  Set out clearly defined goals.  You could set them out in a manner similar to the one that follows:-

WE GET EXACTLY WHAT WE AIM FOR
EXAMPLE
FOUR FINANCIAL OBJECTIVES
7. Provide well for my family.

8. To do whatever I can to advance the cause of Christ.

9. To become financially independent in the years to come.

10. To increase and multiply what God has placed in my care.

LONG RANGE
11. To be in a position to financially assist my children in completing their higher education.

12. To provide security for my wife throughout her lifetime.

13. To help build the vision of my Church.

14. To own a family home adequate to entertain Christian friends.

15. To be financially independent by retiring age even though I do not intend to retire.

INTERMEDIATE GOALS (2-5 years)

16. Secure investment properties.

17. Develop a family home.

18. To purchase a new car.

SHORT TERM GOAL (1 year)

19. Save 10% of our income.

20. Provide a family vacation this year.

MANY PEOPLE HAVE LITTLE OR NOTHING FINANCIALLY BECAUSE THAT’S EXACTLY WHAT THEY HAVE AIMED FOR!

21. Possibilities until you can see the answer to your desired goal.  How do you climb a mountain?  One step at a time. 

For example: If you have two accounts - one worth R1000 and the other worth R500 - aim to pay off only the required amount off the larger and more on the smaller.  In that way the smaller account is paid off quicker.  Once this is done then pay off the R1000 with the amount you were using to pay off the R500 in addition to what you were previously paying off against the R1000.

A further illustration is the savings that can be had from paying off a house.  On a bond of R60 000.00 over 20 years, you will pay off a total of R180 000.00.  If you reduce your period to 9 years, you save R70 000.00!

22. Set a definite day/month against which you aim to achieve your goal.  Then, every couple of months sit down and evaluate how you are doing.

DEBT
Debt can be extremely costly!  What is debt?

IT IS MONEY THAT YOU HAVE ALREADY SPENT THAT YOU NEVER REALLY HAD!

	Money that you borrow and spend today you are going to have to sacrifice double - in order to repay.


Debts on depreciating items like - 

Furniture, clothing, food, petrol, appliances, etc. are not God’s will for you, and violate God’s directive “KEEP OUT OF DEBT”.  (Rom. 13:8)

If you cannot afford to pay cash now, how can you afford to pay cash PLUS the 18%-28% interest tomorrow.

DETERMINE TO GET OUT OF DEBT
To get out of debt, you must make a quality decision to get out of it.  You must WANT to get out of it badly and stick with your decision.

23. Face the facts of how much your heavy debt is costing you.  Say time a person refuses to face the facts of the situation, things always continue to get worse, never better.  Before things can get better for you, you have to face the facts THEN DO EXACTLY WHAT GOD TELLS YOU TO DO:

Proverbs 3:6,9,10, 27, 28;   5:11;   6:1, 6-11;   10:16, 26;   11:15;   14:8;   15:22,27;   16:8, 11;   17:18;   20:16;   21:20;   22:3-4, 7, 9, 22, 23;   23:4-5;   24:3-4, 27;   27:13;   28:13, 22, 25.

24. Determine in your heart to make a quality decision that with God’s help you ARE GOING TO BECOME DEBT FREE.

Until a person decides that he wants to become free from depressing debt, he will go right on down the same old muddy river of debt.

Whatever the mind can conceive

and will dare to believe

with God’s help I can achieve.

25. Declare and affirm that you will NOT add any additional debt.  To get out of debt means that you have to stop spending more than you make.  There is no easy way to do it.  Getting out of debt means denying the lesser, in order to gain the greater.

26. Be radical - Cut up all the credit cards and throw them away.  If you have a radical debt problem it needs a radical answer.

If you are experiencing depressing debt as a result of the misuse of credit cards, then admit that you have not had the discipline to use them properly.

27. Set a monthly debt reduction goal.

You should make the amount as large as you possibly can, yet you should be realistic about your everyday needs (but don’t make excuses for more!)

28. Use all extra income to pay off your depressing debt.  “Don’t withhold payment of your debts, don’t say ‘some other time’ if you can pay now.”  (Prov. 3:27-28).

29. Start today.  Begin to work your plan, not tomorrow but now.

30. Make whatever financial sacrifices are necessary.  There is not a way around it - realising goals means discipline.

31. Be determined.  It took months - even years, to get into debt.  It may take long to get out of it - but be willing to take however long it takes!  One of the most common causes of failure is the habit of quitting when one is overtaken by TEMPORARY setbacks.

BUDGET
In order to manage your finances, you MUST budget.  Attached is an example of a monthly budget.  Once you commit yourself to the budget you must KEEP within it.  For example, if you have set aside R50 for milk and before your next pay you run out of milk - DO WITHOUT, and next month ration yourself better!

	DO NOT MANIPULATE YOUR BUDGET TO SUIT YOURSELF


Depending on your pay status, eg. Monthly paid, weekly etc. your budget must provide for one pay period to another.  For example, your budget may look like the one in Annexure A.

You should also prepare an annual budget.  This budget is drawn up to provide for savings ahead of expected expenditure.  For example, car insurance once per year can be fairly heavy.  If you have not made provision for this it will put you back into debt.  This budget could follow the format :-

	NEVER BE LAZY ABOUT KEEPING YOUR BUDGET


MONTHLY HOUSEKEEPING
The money you have set aside for your housekeeping should be set aside for that purpose and not used for any other.  For example, buy milk coupons with the money for the milk, bus tickets where you can, instead of cash, savings account for your petrol money etc.

The husband should provide the wife with sufficient funds to provide for the feeding of the family and a clothing allowance.  What the wife saves she uses for her own purposes.

	DEBT IS EXPENSIVE !


ANNEXURE ONE
BUDGET  - YEAR:_____________
	INCOME
	MARCH
	APRIL
	MAY

	Basic Pay

Bond Allowance

Pension

Travel

Entertainment

Servant

Books

Pension
	
	
	

	TOTAL INCOME
	0.00
	0.00
	0.00


	SALARY DEDUCTIONS
	MARCH
	APRIL
	MAY

	PAYE

UIF

Group Insurance

Medical Aid

Car


	
	
	

	TOTAL PAY DEDUCTIONS
	0.00
	0.00
	0.00

	DIFFERENCE
	0.00
	0.00
	0.00


	BANK DEDUCTIONS
	MARCH
	APRIL
	MAY

	Ledger Fees

Cheque Book

Sanlam Insurance

Federated Insurance

Old Mutual Insurance

Liberty Life

Mastercard

Bond

Santam (House Insurance)


	
	
	

	TOTAL
	0.00
	0.00
	0.00


	DIFFERENCE
	0.00
	0.00
	0.00


	DOMESTIC DEDUCTIONS
	MARCH
	APRIL
	MAY

	Tithe

Fuel

Housekeeping

Water

Light

Rates

Refuse

Sewerage

Chemist

Offerings

Family Treat

Pocket Money

Telephone

Annual Payments

Chemist

Missions

Master Maths

Clothes


	
	
	

	TOTAL DOMESTIC
	0.00
	0.00
	0.00


	BALANCE INCOME/EXP.
	0.00
	0.00
	0.00


The value of the budget might not be evident at first.  Sometimes a few months elapse.  A comparison of monthly figures will show what progress has been made, how the money was spent and whether improved control is possible.

One should not give up if the first attempt is unsuccessful or the progress is unsatisfactory.  It should be seen as a long term project and must be tackled with patience initially.

PLAN YOUR SHOPPING

There is no substitute for the shopping list.  Do not jot down only the basic necessities - goods in supermarkets are arranged in a way to encourage to buy additional articles.

Prepare the list as a provident housewife should do it - completely, thoroughly and with the estimated prices.  Do not let the shopkeeper plan your menu and housekeeping.  This is your duty.  Do it according to your taste and to suit your pocket.

Before you go shopping, have a look at the food cupboard and then look at the “bargain of the former shopping expedition”.

Eliminate daily shopping - this demands extra time and transport, while leading to buying unnecessary goods.
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